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1. INTRODUCTION

Ministry of Micro Small Medium Enterprises (MSME), Government of India, under
its flag ship program Technology Centers Systems Programme (TCSP) with the World Bank
assistance, is establishing 15 new Technology Centre (Earlier known as Tool Room and
Training Centers) at various parts of the country at an estimated project cost of Rs2,200crores.
MSME-Technology Centre Imphal is one of these 15 new TCs. This Technology Centre will
be first for the state of Manipur and the whole North East with a focus on Aromatic and
Medicinal plants and a target of becoming a Centre of Excellence in Aromatic and Medicinal
Plants in North East India.

The Foundation stone was laid by Shri Kalraj Mishra, the then Union Minister of MSME,
Govt. of India, in the gracious presence of Shri Giriraj Singh, the then Minister of State
MSME, Govt. of India, on April 9, 2016, with FFDC Kannauj to serve as mentor TC. The
government of Manipur has allotted 5acres of land at Food Park, Nilakuthi, Imphal East
District, to establish the Centre, with a state-of-the-art infrastructure. Overall, the Centre at Imphal
will have administrative building, quality assessment laboratory, facilities for processing and
value addition of medicinal plants and essential oils, training hall, hostel and herbal garden
etc. MSME-TC Imphal has been registered under section 7(1) of Manipur Societies
registration Act, 1989 (Manipur Act. Nol of 1990) on 5" September, 2018.

MSME TC Imphal is in advanced stage of establishment to provide end-to-end
technical support: Agro-technology—Market linkage with a focus on Medicinal and Aromatic
plants (MAPs) for transforming job seekers into job givers utilizing locally available bio-
resources in the form of MAPs. Apart from this, the MSME-TC Imphal will also work to
serve, sustain and upgrade the status of farmers and industry engaged in the aromatic and
medicinal plant cultivation, its processing and value addition so as to make them competitive

both in the local and global market.
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PERFORMANCE:

Participated in 105" Indian Science congress at Manipur University, 2018; Indian
International Trade Fair 2018 & 2019 at Pragati Maidan; East Himalayan Expo 2018;
Guwabhati, Emerging North East 2020, Guwahati.

Conducted 34+ awareness/training programmes in and around NE States.

Conducted IPR Training Programme for Officers of MSME DI/BDI.

Conducted 2 State Level Stakeholders Meet.

10+ Webinars with the involvement of State & National Institutes.

Conducted 5 ESDP under National SC/ST Hub.

Published a bilingual Booklet (English & Manipuri) on Potentials crops of the region.
Participated in the state drive under the leadership of Hon’ble Chief Minister of
Manipur under “War on Drugs” for alternative livelihood for poppy cultivating areas,
proposing Medicinal and Aromatic Plants (MAPS) as a potential option.

Popularizing the MAPs as potential source of Entrepreneurship with remunerative
returns, in the nook and corner of North-East India.

Awareness to the young minds of the college students about the opportunities in the
venture of entrepreneurship on MAPs through IMC.

Facilitating MAPs based existing and aspiring entrepreneurs in various aspects.

PERFORMANCE DURING 2022-23 (UP TO JULY 2022)

One training programme conducted of one week on Cultivation, primary processing
and Value addition of Medicinal & Aromatic Plants jointly organized by Department
of Life Sciences (Botany), Manipur University w.e.f. 27" June 2022 to 2" July 2022.
Total 76 Nos. of Participants attended the programme.

Revenue Earned: Rs. 38,000.00
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GOVERNING COUNCIL & GENERAL BODY OF
MSME-TECHNOLOGY CENTRE, IMPHAL

S.No. | Name " Designation & Address | Designation/
Nominated As
1. | Shri Ram Mohan Mishra | Development  Commissioner | Chairman
- (MSME),

| 0/o DC (MSME),
Ministry of MSME, New Delhi

2. | Shri Sudhir Garg Joint Secretary & ADC ' Vice Chairman

O/o DC (MSME), Min. of MSME,
Nirman Bhawan, New Delhi
3. | Shri Devaki Nandan Under Secretary, Member
IFW, Ministry of MSME T
4, Shri Sanjeev Chawla/ \/\7 Dire Member
-y Coordinator,
%
S Shon C. Antsns TOWCI Uibusires, | Member
Mareatisin ! E’fg_cggﬁfe of Industries
(T’ Government of Manipur,
6. Shri Debabrata Mitra Dy. Director, 1/c Member
MSME Development Institute,
Imphal
7. Shri  Shakti  Vinay | Principal Director, Member
Shukia FFDC, Kannauj Secretary
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K.D.SHUKLA &co.

Chartered Accountants
. Head Ofice : 111A/185, Patrakar Bhawan, Ashok Nagar, Kanpur-208012
Phones : 7607333344, 7607334444

Email : kdshuklandco@gmail.com
J

Independent Auditors’ Report

To

The Governing Body
Fragrance & Flavour Development Centre, TC IMPHAL

. Kannauj

Report on the Audit of Program Financial Statements (PFS)
Opinion

We have audited the accompanying Program Financial Statements(PFS) of Technology Centre System
Program, financed by the International Bank for Reconstruction and Development [The World Bank] under
IBRD Loan number 8330 IN and implemented by Fragrance & Flavour Development Centre, Kannauj is a
Mentor TC for MSME-TC, Imphal incorporated under TCSP Program. These financial statements comprise of
the Sources and Application of Funds, and Contract Management Statement as at March 31, 2022.
(Collectively referred to as “Program Financial Statements-PFS”) in respect of Fragrance & Flavour
Development Centre, Kannauj

In our opinion, and to the best of our information and explanation given to us, the aforesaid PFS give a

true and fair view of the financial position of the Program as at March 31, 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing issued by Institute of Chartered

Accountants of India (ICAl). Our responsibilities under those standards are further described in the Auditor’s
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in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of Fragrance & Flavour Development Centre, Kannauj in accordance with the ICAl's Code
of Ethics for undertaking this assignment, and we have fulfilled our ethical responsibilities in
accordance with ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing issued by Institute of
Chartered Accountants of India (ICAl). Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of Fragrance & Flavour Development Centre, Kannauj in accordance with the ICAI's Code of
Ethics for undertaking this assignment, and we have fulfilled our ethical responsibilities in accordance
with ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

We draw attention to the PFS that has been prepared on cash basis of accounting. The PFS is
prepared by Fragrance & Flavour Development Centre, Kannauj to reflect the operations, resources and

expenditures related to this Program. As a result, the PFS may not be suitable for another purpose.

Responsibilities of Management and those charged with Governance for the Program Financial
Statements (PFS)

The Management of the Fragrance & Flavour Development Centre, Kannauj is responsible for
the preparation and fair presentation of the PFS and for such internal control as management
determines is necessary to enable the preparation of PFS that are free from material misstatement,

whether due to fraud or error.

The Management and those charged with governance are responsible for overseeing the

Fragrance & Flavour Development Centre, Kannauj financial reporting process.

Auditor’s Responsibilities for the Audit of the Program Financial Statements (PFS)

Our objectives are to obtain reasonable assurance about whether the PFS are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in

\7
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accordance with the Standards of Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with Standard of Auditing, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

e identify and assess the risks of material misstatement of the PFS, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances.

e Evaluate the appropriate.ness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Evaluate the overall presentation, structure and content of the PFS, including the disclosures
and whether these financial statements present the Prdgram's operations and underlying
transactions and events in a manner that achieves fair presentation of the PFS.

e Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

e provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where

applicable, related safeguards.

Other Matter

The Fragrance & Flavour Development Centre, Kannauj has prepared a separate set of financial

statements for the Technology Center as whole for the year ended March 31, 2022 on which M/S
Tk BN
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K.D.Shukla & Co., Chartered Accountant, Kanpur have issued a separate auditor’s repart to the

Governing Body and expressed an modified audit opinion*

Report on Other Legal and Regulatory Requirements

Further to our opinion on the PFS, we further report that:

e we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

e in our opinion, proper books of accounts have been kept by Fragrance & Flavour Development
Centre, Kannauj for Program purposes so far as appears from our éxamination of those books;

e the PFS dealt with by this report are in agreement with the books of accounts;

e The Program funds were utilized for the purposes for which they were provided;

e Expenditures, including assets created under the Program, shown in the PFS are eligible for
financing under the Program Loan Agreements;

e Interim Financial Reports (IFR) submitted by the Program Management can be relied upon to
support applications for withdrawal of the Lban, and adequate supporting documentation has
been maintained to support these claims; and
The Program has an adequate internal financial control system and such controls were

operating effectively as at March 31, 2022 and the Program complies with the provisions of the Loan

Agreement dated November 10, 2014, in all material aspects.

For K.D.Shukla & Co..

Chart A
artere cccl)unt\aq)ts%
)'/ Po\
Place : Kanpur CA K.D.Shﬂk:l'p‘: ,’/
Date : 17/08/2022 Partner e s
U DING 22073922APKEFLT778 ' UDIN NO.
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Technology Centre System Program*

IBRD Loan number 8330 IN

Statement of Sources & Application of Funds for FY 2021-22

MSME-TC, Imphal

Figures in INR

Current year 2021- Previous Year
| __S.No Particulars 22 2020-21
- Opening balance
1 TCSP-Program Bank Account 9479944 128604
2 (A+b+C+D) |Receipts 92476149 109014712
A (i+ii+iii+iv) |Grant Received from MoMSME 90717056 109013837
: (i) - Construction Works 87492680 97394734
I (ii) - Procurement of Plant & Machinery 0 1983104
(iii) - Reimbursement Grant 0 4656933
(iv) - Salary/ General Grant 3224376 4979066
i 0 0
I B Interest Earned during the year/ Internal Revenue 0 875
f c Funds spent for TCSP program by TC using own resources, if any
! 0 0
3 D Expenses Payable for TC -Imphal
i 1759093
|
j 3 (1+2) |Total Sources of funds 101956093 109143316
: 4 (i+ii+iii) |Expenditure by Program Components 97247916 99663372
{1 Component - | Technical Assistance to TCs 0 0
L (i) - a+b+c Component - Il Investment to upgrade 97247916 99663372
; existing/development of new TCs
[ . a Civil Works 87492680 97394734
b Procurement of Plant and Machinery 0 0
c Operating Costs including reimbursement grant Paid 9755236 2268638
; to FFDC, kannauj
| (iii) Component - Ill Technical Assistance for program implementation 0
’ & monitoring & Evaluation
i 0
| 5 Surrender of interest during the year to MoMSME, if any 0 0
! 6 Closing balance -
! TCSP-Program Bank Account 4708177 9479944
| _7(4+5+6) |Application of Funds 101956093 109143316

CAK.D. SHUKLA™ ~ 5
FRN No. 005613C

Dated: 17.08.2022
u D IN 220739212

APREFLT778
-sd-

Chairman MSME-TC Imphal
Governing Council
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MINISTRY OF MICRO, SMALL & MEDIUM ENTERPRISES
GOVERNMENT OF INDIA

MSME-Technology Centre, Imphal
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INING PROGRANME
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TION, PRIMARY PROCESSING AND VALUE ADDITION OF
MEDICINAL AND AROMATIC PLANTS

e,

s . 2

Food Park, Nilakuthi, Imphal East-795 002, Manipur (India)
E-mail: msmetechnologycentreimp@gmail.com



